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Investment Analysis for Intelligent Investors
Olympia Financial Group Inc. BUY
(TSX: OLY) Current Price: C$107.50
) , Fair Value: C$143.52
2024 Beat Amid Strong Client Asset Growth Risk*: 3
Sector: Financial Services Click here for more research on the company
Highlights Sid Rajeev, B.Tech, CFA, MBA

> In 2024, client assets were up 9% to $12.1B, exceeding our  HeadofResearch
forecast by 1%. As a result, revenue rose 3% YoY, beating our
forecast by 3%, drive by interest revenue on unallocated client
capital.

» In 2024, 53% of revenue came from interest on unallocated client
capital held in cash accounts at major Canadian banks/credit
unions. Since May 2024, the Bank of Canada has cut rates six times
(200 bp), with potential for one or two more cuts due to slowing
GDP growth, high unemployment, and cooling inflation.
Consequently, we anticipate interest revenue declining in the
coming quarters.

» AKkey highlight of 2024 was a 2% YoY increase in services revenue TSX 0% 16%
from core divisions (Investment Account Services and Health
Service Plans), driven by higher transaction volumes.

Price Performance (1-year)

Company Data

» EPS fell 0.2% YoY due to a 6% rise in G&A expenses, driven by 52-Week Range  $90 - $114
salaries, wages, and bonuses. While the drop was expected, it still Shares O/S 2.41M
beat our estimate by 10% due to higher-than-expected revenue. Y“I";‘;";L:ﬁ ) S
Management expects only moderate growth in expenses in 2025. PIE (forward) 11.9x

» Dividends increased 24% YoY to $7.20, aligning with our estimate. P/B 6.2x

» Services revenue will likely continue benefiting from organic demand
growth for alternative investments. OLY’s subsidiary, Olympia Trust
Company, is currently in the process of registering as a federal trust
corporation, which will allow it to actively market its services in ON.

» OLY’s EV/EBITDA is 7.3x vs the sector average of 12.6x, a 41%

discount.

Key Financials (FYE - Dec 31) 2024 2025(F) 2026(F)
(C9)

Assets Under Admin. ($,000s) $12,045,978 $12,949,426 $13,920,633
Revenue $102,920,352 $101,856,273 $100,513,399
EBITDA $33,705,928 $31,903,121 $30,447,610
Net Income $23,919,120 $21,822,678 $20,686,320
EPS $9.94 $9.07 $8.60
Dividends/Share $7.20 $7.20 $7.20

*This report and research coverage is paid for and commissioned by the issuer. See last page for other important disclosures,
rating, and risk definitions. All figures in C$ unless otherwise specified.
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Primary Services
The leading » Investment Account Services (IAS): OLY is a trustee/custodian/administrator
Canadian custodian/ of self-directed registered investment accounts for alternative investments
administrator of » Health Services Plans: Administers health spending accounts for small/mid-
_ alternative sized corporations
investments 5. Currency and Global Payments: Facilitates the buying and selling of
>

currencies for corporations and individuals
OLY manages Corporate and Shareholder Services: Offers corporate trust, and transfer
137k+ accounts; its agency services, such as maintenance of security holder registries, organizing
platform caters to a annual meetings, and administering dividend reinvestments
comprehensive 5. Exyempt Edge: Provides IT services to exempt market dealers, issuers, and

range of . .
investments not investment advisors

supported by banks,

and other traditional 2024 Revenue by Segment
trading/investment
platforms 1% 0%

In 2024, 77% of
revenue came from
IAS (2023: 76%),
10% from health
service plans
(unchanged), and
the remaining 13%
from other services
(2023: 14%)

= |nvestment Account Services/IAS = Health Services Plans
= Currency and Global Payments = Exempt Edge
= Corporate and Shareholder Services = Corporate
Assets Held in Accounts ($,000s)
14,000,000 514,000,000
512,045,978
512,000,000 512,000,000
11,057,367
510,319,165
Client assets were 10,000,000 10,000,000
up 9% YoY to
$121B VS our $8.000,000 $7.025.062 $8.000 000
forecast of $11.9B saar
$6.000.000 $6.000.000
35022121
54,654,927 54,686,601
$4.000,000 $4.000,000
$2.000.000 52,000,000
50 0
2017 2018 2019 2020 2021 2022 2023 2024

= Cash+Public Securities = Private securitiss/ =Total
mortgages/mutual funds

Source: Company / FRC
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Financials (Year-End: Dec 31%Y)
Revenue by Division 2020 2021 2022 2023 2024 YoY
Investment Account Senices/IAS 530,025,513 $27,294.278 550,175,439 575,704 551  §79,175,280 4 6%
Health Senices Plans 57410193  $8,194425 55846316 510031377  §10,.304 765 27%
Currency and Global Payments $8,953,695  §$10,022,542 $8,293,764 58,835,880 57,201,440 -18.5%
2024 revenue was Exempt Edge 3997438  $1.017.532  §$1,179.023  $1,313664 51479854 12.7%
up 2.7% YoY amid  Corporate and Shareholder Senvices $1.143.146 $2.431.877 53666077 54,132,094 54,682 121 13.3%
higher client assets,  corporate $90,172 $35,446 $99.108  $191,800 576,892 -59.9%
and revenue from Total $48,620,157  $48,996,100  $72,159,727 $100,209,366 $102,920,352 2.7%
interest on

unallocated client
capital, beating our
forecast by 2.5%

Total services
revenue from core
divisions (IAS and

Health Service

Plans) was up 2.2%
YoY, driven by
higher transaction
volumes

G&A expenses were
up 5.7% Yoy,
exceeding our

forecast by 0.9%

Total Revenue

2022 2023 2024

Service Revenue $36,364,181 41,382,665 $50,1904,320 $48,259274 $47782,049
Trust, Interest, & Other $12255976 $7,613,435 $21965407 $51,950,092 $55,138,303
Total $48,620,157 $48,996,100 $72,159,727 $100,209,366 $102,920,352
% Service Revenue 75% 84% 70% 48% 46%
% Interest Revenue 25% 16% 30% 52% 54%

-1%
6%
3%

*The primary source of revenue in the “Trust, Interest, & Other” category is the interest earned on

placing undeployed client capital in cash accounts at major Canadian banks.

Investment Account Services/IAS 2020 2021 2022 2023 2024 YoY

Semvice Revenue $16,087.310 519,867,670 $30,089.,509 527,381,354 527,890,306 1.9%
Trust, Interest, & Other $11,938,203  §7.426,608 520,085,930 3$48323.197 $51.284.974 6.1%
Total $30,025,513  $27,294,278 $50,175,439 $75,704,551 §$79,175,280 4.6%
% Semvice Revenue 60% 73% 60% 36% 35%
% Interest Revenue 40% 27% 40% 64% 65%
*Service revenue includes annual and transaction fees
*Trust, interest, and other’ primarily includes interest revenue
Health Services Plans 2020 2021 2022 2023 2024 YoY
Semvice Revenue 57,238,624 58,046,633 58,382,546  $9,059,965 59,347 512 32%
Trust, Interest, & Other $171,569 3147792 3463770 3971 412 $957 253 -1.5%
Total $7.410,193  $8,194,425 58,846,316 $10,031,377  $10,304,765 2.7%
% Semice Revenue 98% 98% 95% 90% 91%
% Interest Revenue 2% 2% 5% 10% 9%
*Service revenue includes annual and transaction fees
Margins 2020 2021 2022 2023 2024
Gross 94% 92% 95% 96% 97%
EBITDA 27% 24% 29% 34% 33%
EBIT 23% 19% 26% 31% 30%
Met 16% 13% 20% 24% 23%
2020 2021 2022 2023 2024
Cash from operating activities $12,760,683 511,877,256 58,553,196 §18.945.062 520,971,056
Cash from investment activities $930,156  -57.,176,709 -$169,841 -5603,611 -5400,784
Cash from financing activities -59,406,272 $12.661 -$15.123.988 -$15.789.710 -5158.623.491
MNet change in cash 54,284 567 34,711,208 -36,740.633  $2,551.741  §1,946.731
Free cash flows $12,225,246  $3,693,896  $8,027,186 $18,338,126 $20,574,979

Source: FRC / Company
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EPS declined 0.2%
YoY, but exceeded
our forecast by
10.1%, driven by
higher than
expected revenue

Dividends increased
24% YoY to $7.20,
aligning with our
estimate

The payout ratio
was 72% vs the
historic average of
70%

Strong balance
sheet

Operating Performance

$120,000,000

$100.000.000

580,000,000

560,000,000

548,620,157 548,996,100

540,000,000

$20,000,000

7,866,216

50
2020 201

56,511,158

§72,159.727

L3 )
2022

ERevenue MEBITDA mMetincome

100,209 366

2023

Dividends/Share (LHS) Vs Payout Ratio (RHS)

§8.00

§7.00

* 102%

$6.00

* 83%

$5.00

§3.00 5275 5276

§2.00

§1.00

§0.00
2020 2021

* 54%
$3.16

§7.20
| I
2023 2024

23,955,807 3,919,120

$102,920,352

2024

r 100%

r 20%

Cash $10,395.416
Woaorking Capital $12.398.177
Current Ratio 207
LT-Debt -
Total Debt 54,946 744
Total Debt/Capital 21%
Interest Coverage Ratio MIA
Source

$15.106,624  $8.365.991  $10.917.732
$8,229525 517,341,180  $28,554,732
150 255 3.49
§12,382,366 54953278  $2.565889
40% 16% %
NIA NIA N/A
: Company/FRC

$12,864.513
$32,472 587
536

$1,795,730
4%
NIA
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FRC Projections and Valuation

Since client assets
under administration
exceeded our
forecast, we are
raising our 2025
revenue and EPS

As a result, our DCF
valuation increased
from $133 to
$142/share

Our comparables
valuation increased
from $137 to
$145/share

Assets Under Admin. (3,000s)

Revenue
EBITDA
Met Income
EPS

Dividends/Share

DCF Model

EBIT (1-tax)

Mon-Cash Expenses
Change in Working Capital
Cash from Operations
CAPEX

Free Cash Flow

Present Value

Discount Rate
Terminal Growth

Present Yalue
Cash - Debt
Fair Value
Shares Q/3

2025E (Old) 2025E (New) 2026E (Introducing)
512,481,003 512,949 426 §13,920,633
$98,079, 882 $101,856,273 §100,513,399
$31,019,103 $31,903,121 530,447,610
$21,393.324 521,822 678 $20,686,320

6.89 $9.07 5860

§7.20 §7.20 §7.20

2025(F) 2026(F) 2029(F) Terminal

521,822,673 520,686,320
52,806,218 52,865,850
-51,306,410 -51,371,730
523,322 485 522,180,439

-5600,000 -5600,000
§22,722 485 £21,580,439
520,287,933 517,203,794

12.0%
3.0%

$330,165,896
511,068,723
$341,234 619
2,406,336

535,684,753
53,052,457
-51,587,949
537,149,261
-5600,000
£36,549,261
520,739,033 $237346,705

Value per Share (C$) $141.81

Source: FRC

OLY vs Sectors EVIEBITDA

Olympia Financial Group

Asset Management & Custody Banks

Financial Services

Average (discounted by 20%)

Fair Value of OLY (Comparables Valuation)
Source: FRC/S&P Capital 1Q

7.3

12.6

12.5

10.0
$145.23

We are reiterating our BUY rating, and adjusting our fair value estimate from
$135.19 to $143.52/share (the average of our DCF and comparables valuations),
implying a potential return of 40% (including dividends) in the next 12 months.
Despite a slight EPS decline due to increased expenses, OLY demonstrated strong

©2025 Fundamental Research Corp.
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asset growth in 2024. However, we anticipate a material decrease in interest
revenue this year, while recognizing the significant growth potential from the
company's federal trust corporation registration, and the substantial discount in
EV/EBITDA compared to the sector average.

Risks
We believe the company is exposed to the following key risks (not exhaustive):

« Operates in a regulated industry
- ~« The company's target market is niche
rxii'gtggr;r}%\?;r;gse'; « Although OLY dominates the alternative investment market, there is no
guarantee that banks and large investment platforms will not enter this
space in the future.
« Earnings are significantly affected by fluctuations in interest rates
« Transaction revenue depends on market sentiment for alternative investments

©2025 Fundamental Research Corp. “21+ Years of Bringing Undiscovered Investment Opportunities to the Forefront” www.researchfrc.com
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Income Statement
YE - December 31

Appendix

2025(F)

2026(F)

Revenue

Semvice Revenue

Trust, Interest, & Other
Total Revenue

Direct Expenses
Gross Profit

G&A
Bad Debt
EBITDA

D&A
EBIT

MNon-Recurring/Extraordinary
Tax

Net Income

EPS

Dividends/Share

Payout Ratio

Balance Sheet

YE - December 31
Assets

Cash

A/R and Others
Financial Instruments
Current Assets

Non-Current Assets
Total Assets

Liabilities

Credit facility

AP, Deferred Rev. & Others
Derivatives

Current Liabilities

Non-Current Liabilities
Total Liabilities

Share capital

Contributed surplus
Retained Earnings
Mon-controlling interests
Total Shareholders Equity
Total SE + Liabilities

Debt to Capital

550,194,320
521,965 407
$72,159,727

$3,925 376
$68,234,351

546,322,718
$835.079
$21,076,554

$2,552.229
$18,524,325

57T
54,442 093
$14,153,349
$5.88

$3.16

54%

58,365,991
$19.050,999
51,095,806
$28,512,796

58,982,810
$37,495,606

34,953,278
35,426,295
5792,043
$11,171,616

$1.001,451
$12,173,067

$7.886,989
586,373
$17.349.177

$25,322,539
$37.495,606

16.4%

548,259,274
551,950,092
$100,209,366

$3,671.036
$96,538,330

561,736.169
3764.619
$34,037,542

52,492,695
$31,544,847

-546,129
57,635,169
$23,955,807
$9.96

$5.80

58%

510,917,732
527,895,534

$1,196.431
$40,009,697

57,262,332
$47,272,029

52,565,889
58,437,871
5451205
$11,454,965

$495 434
$11,950,399

$7.886,989
586,373
527,346,268

$35,321,630
$47,272,029

6.8%

347,782,049
365,138,303
$102,920,352

$3.497.277
$99,423,075

365,254,246
$462,901
$33,705,928

52,730,313
$30,975,615

524,773
57,081,263
$23,919,120
$9.94

$7.20

2%

$12.,864.513
526,152,440

$904.767
$39,921,720

59,466,680
$49,388,400

51,795,790
54,975,818

5677525
$7,449,133

$24.242
$7.473,375

$7.,886,989
586,373
$33.941.663

$41,915,025
$49,388,400

4.1%

553,115,234
548,741,038
$101,856,273

53,594 504
$98,261,769

565,656,394
3702,254
$31,903,121

52,806,218
$29,096,904

57,274 226
$21,822,678
$9.07

§7.20

79%

2025(F)

516,465,589
527,460,062

$904.767
$44,830,418

57,260,462
$52,090,881

54,975,818
5677525
$5,653,343

5246454
$5,678,797

$7.,886,989
586,373
538,436,721

$46,412,083
$52,090,881

0.0%

557.098.877
343.414 522
$100,513,399

53,670,887
$96,842,512

565,639,980
5754,923
$30,447,610

52,865,850
$27,581,760

56,895,440
$20,686,320
$8.60

57.20

94%

$20,720,409
$28.633.065

$904.767
$50,458,241

54,994 613
$55,452,854

34,975,618
$677.525
$5,653,343

526,727
$5,680,070

$7.886,989
586,373
541,799,422

$49,772,784
$55,452,854

0.0%
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Cash Flow Statement 2025(F)
YE - December 31
Operating Activities

Net Income $14,153.349 523,955,807  $23.919120 521,822,678 520,686,320
D&A + FOREX + Others $2,367.971 $1,882.626  -51,285579 $2,806,218 52,865,850
Changes in WC -§7,968,124  -56,893.371  -31.662485  -§1.306.410  -51.371.730
Cash From Operating Activities $6,553,196  $18,945,062  $20,971,056  $23,322,485  $22,180,439

Investing Activities

PP&E. M&A, and Others -5526,010 -5606.936 -$396,077 -5600.000 -5600,000
Others $356,1649 $3.325 -54.707
Cash Used Investing Activities -$169,841 -$603,611 -$400,784 -$600,000 -$600,000

Financing Activities

Equity

Debt -57,659,963 -52.812,994  -§1.297766 51,795,790 -
Others $140,000 $980,000

Dividends -57.604,019  -513.956.716 -§17.325,726 -$17.325.619 517,325,619

Cash Used in Financing Activities $15,123,988 $15,789,710 -$18,623,491 _$19,121,409 -$17,325,619

©2025 Fundamental Research Corp. “21+ Years of Bringing Undiscovered Investment Opportunities to the Forefront” www.researchfrc.com
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Fundamental Research Corp. Equity Rating Scale:

Buy — Annual expected rate of return exceeds 12% or the expected return is commensurate with risk

Hold — Annual expected rate of return is between 5% and 12%

Sell — Annual expected rate of return is below 5% or the expected return is not commensurate with risk

Suspended or Rating N/A— Coverage and ratings suspended until more information can be obtained from the company regarding recent events.

Fundamental Research Corp. Risk Rating Scale:

1 (Low Risk) - The company operates in an industry where it has a strong position (for example a monopoly, high market share etc.) or operates in a regulated industry. The
future outlook is stable or positive for the industry. The company generates positive free cash flow and has a history of profitability. The capital structure is conservative with
little or no debt.

2 (Below Average Risk) - The company operates in an industry where the fundamentals and outlook are positive. The industry and company are relatively less sensitive to
systematic risk than companies with a Risk Rating of 3. The company has a history of profitability and has demonstrated its ability to generate positive free cash flows (though
current free cash flow may be negative due to capital investment). The company’s capital structure is conservative with little to modest use of debt.

3 (Average Risk) - The company operates in an industry that has average sensitivity to systematic risk. The industry may be cyclical. Profits and cash flow are sensitive to
economic factors although the company has demonstrated its ability to generate positive earnings and cash flow. Debt use is in line with industry averages, and coverage ratios
are sufficient.

4 (Speculative) - The company has little or no history of generating earnings or cash flow. Debt use is higher. These companies may be in start-up mode or in a turnaround
situation. These companies should be considered speculative.

5 (Highly Speculative) - The company has no history of generating earnings or cash flow. They may operate in a new industry with new, and unproven products. Products may
be at the development stage, testing, or seeking regulatory approval. These companies may run into liquidity issues and may rely on external funding. These stocks are
considered highly speculative.

Disclaimers and Disclosure

The opinions expressed in this report are the true opinions of the analyst about this company and industry. Any “forward looking statements” are our best estimates and opinions
based upon information that is publicly available and that we believe to be correct, but we have not independently verified with respect to truth or correctness. There is no
guarantee that our forecasts will materialize. Actual results will likely vary. The analyst and Fundamental Research Corp. “FRC” does not own any shares of the subject
company, does not make a market or offer shares for sale of the subject company, and does not have any investment banking business with the subject company. Fees have
been paid to FRC by the issuer to commission this report and research coverage including four reports. This fee creates a potential conflict of interest which readers
should consider. The purpose of the fee is to subsidize the high costs of research and monitoring. FRC takes steps to ensure independence including setting fees in advance
and utilizing analysts who must abide by CFA Institute Code of Ethics and Standards of Professional Conduct. Additionally, analysts may not trade in any security under coverage.
Our full editorial control of all research, timing of release of the reports, and release of liability for negative reports are protected contractually. To further ensure independence,
the issuer has agreed to a minimum coverage term including four reports. Coverage cannot be unilaterally terminated. Distribution procedure: our reports are distributed first
to our web-based subscribers on the date shown on this report then made available to delayed access users through various other channels for a limited time.

The distribution of FRC’s ratings are as follows: BUY (69%), HOLD (3%), SELL / SUSPEND (28%).
To subscribe for real-time access to research, visit https://www.researchfrc.com/plans for subscription options.

This report contains "forward looking" statements. Forward-looking statements regarding the Company and/or stock’s performance inherently involve risks and uncertainties
that could cause actual results to differ from such forward-looking statements. Factors that would cause or contribute to such differences include, but are not limited to, continued
acceptance of the Company's products/services in the marketplace; acceptance in the marketplace of the Company's new product lines/services; competitive factors; new
product/service introductions by others; technological changes; dependence on suppliers; systematic market risks and other risks discussed in the Company's periodic report
filings, including interim reports, annual reports, and annual information forms filed with the various securities regulators. By making these forward-looking statements,
Fundamental Research Corp. and the analyst/author of this report undertakes no obligation to update these statements for revisions or changes after the date of this report. A
report initiating coverage will most often be updated quarterly while a report issuing a rating may have no further or less frequent updates because the subject company is likely
to be in earlier stages where nothing material may occur quarter to quarter.

Fundamental Research Corp DOES NOT MAKE ANY WARRANTIES, EXPRESSED OR IMPLIED, AS TO RESULTS TO BE OBTAINED FROM USING THIS INFORMATION
AND MAKES NO EXPRESS OR IMPLIED WARRANTIES OR FITNESS FOR A PARTICULAR USE. ANYONE USING THIS REPORT ASSUMES FULL RESPONSIBILITY
FOR WHATEVER RESULTS THEY OBTAIN FROM WHATEVER USE THE INFORMATION WAS PUT TO. ALWAYS TALK TO YOUR FINANCIAL ADVISOR BEFORE YOU
INVEST. WHETHER A STOCK SHOULD BE INCLUDED IN A PORTFOLIO DEPENDS ON ONE’S RISK TOLERANCE, OBJECTIVES, SITUATION, RETURN ON OTHER
ASSETS, ETC. ONLY YOUR INVESTMENT ADVISOR WHO KNOWS YOUR UNIQUE CIRCUMSTANCES CAN MAKE A PROPER RECOMMENDATION AS TO THE MERIT
OF ANY PARTICULAR SECURITY FOR INCLUSION IN YOUR PORTFOLIO. This REPORT is solely for informative purposes and is not a solicitation or an offer to buy or sell
any security. Itis not intended as being a complete description of the company, industry, securities or developments referred to in the material. Any forecasts contained in this
report were independently prepared unless otherwise stated and HAVE NOT BEEN endorsed by the Management of the company which is the subject of this report. Additional
information is available upon request. THIS REPORT IS COPYRIGHT. YOU MAY NOT REDISTRIBUTE THIS REPORT WITHOUT OUR PERMISSION. Please give proper
credit, including citing Fundamental Research Corp and/or the analyst, when quoting information from this report.

The information contained in this report is intended to be viewed only in jurisdictions where it may be legally viewed and is not intended for use by any person or entity in any
jurisdiction where such use would be contrary to local regulations or which would require any registration requirement within such jurisdiction.
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